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This book originated from a 2010 conference marking the fortieth anniversary of the publication of the
landmark "Phelps volume," Microeconomic Foundations of Employment and Inflation Theory, a book that is
often credited with pioneering the currently dominant approach to macroeconomic analysis. However, in
their provocative introductory essay, Roman Frydman and Edmund Phelps argue that the vast majority of
macroeconomic and finance models developed over the last four decades derailed, rather than built on, the
Phelps volume's "microfoundations" approach. Whereas the contributors to the 1970 volume recognized the
fundamental importance of according market participants' expectations an autonomous role, contemporary
models rely on the rational expectations hypothesis (REH), which rules out such a role by design.

The financial crisis that began in 2007, preceded by a spectacular boom and bust in asset prices that REH
models implied could never happen, has spurred a quest for fresh approaches to macroeconomic analysis.
While the alternatives to REH presented in Rethinking Expectations differ from the approach taken in the
original Phelps volume, they are notable for returning to its major theme: understanding aggregate outcomes
requires according expectations an autonomous role. In the introductory essay, Frydman and Phelps interpret
the various efforts to reconstruct the field--some of which promise to chart its direction for decades to come.

The contributors include Philippe Aghion, Sheila Dow, George W. Evans, Roger E. A. Farmer, Roman
Frydman, Michael D. Goldberg, Roger Guesnerie, Seppo Honkapohja, Katarina Juselius, Enisse Kharroubi,
Blake LeBaron, Edmund S. Phelps, John B. Taylor, Michael Woodford, and Gylfi Zoega.
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From reader reviews:

James Stover:

The book Rethinking Expectations: The Way Forward for Macroeconomics can give more knowledge and
information about everything you want. So why must we leave a very important thing like a book Rethinking
Expectations: The Way Forward for Macroeconomics? Wide variety you have a different opinion about
book. But one aim that will book can give many information for us. It is absolutely proper. Right now, try to
closer with your book. Knowledge or details that you take for that, you can give for each other; you are able
to share all of these. Book Rethinking Expectations: The Way Forward for Macroeconomics has simple
shape but the truth is know: it has great and big function for you. You can look the enormous world by
available and read a publication. So it is very wonderful.

Dennis Fleenor:

This Rethinking Expectations: The Way Forward for Macroeconomics is great reserve for you because the
content and that is full of information for you who else always deal with world and get to make decision
every minute. This specific book reveal it details accurately using great organize word or we can state no
rambling sentences in it. So if you are read this hurriedly you can have whole information in it. Doesn't mean
it only offers you straight forward sentences but hard core information with beautiful delivering sentences.
Having Rethinking Expectations: The Way Forward for Macroeconomics in your hand like having the world
in your arm, data in it is not ridiculous just one. We can say that no reserve that offer you world inside ten or
fifteen small right but this guide already do that. So , it is good reading book. Hey Mr. and Mrs. active do
you still doubt that will?

Molly Wilson:

You are able to spend your free time to learn this book this book. This Rethinking Expectations: The Way
Forward for Macroeconomics is simple bringing you can read it in the playground, in the beach, train and
also soon. If you did not have much space to bring typically the printed book, you can buy typically the e-
book. It is make you better to read it. You can save typically the book in your smart phone. So there are a lot
of benefits that you will get when one buys this book.

Renee Chagnon:

Many people spending their period by playing outside using friends, fun activity with family or just watching
TV the entire day. You can have new activity to invest your whole day by studying a book. Ugh, ya think
reading a book really can hard because you have to use the book everywhere? It ok you can have the e-book,
having everywhere you want in your Cell phone. Like Rethinking Expectations: The Way Forward for
Macroeconomics which is finding the e-book version. So , try out this book? Let's notice.
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